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The diversification of export commodities and the decentralization on the export
of several limited products have reduced the country's foreign exchange earnings
effect in global political and economic fluctuations, and this is why this issue is of
particular importance. The main of this study is to examine the relationship
between the diversification of industrial export goods and the volatility of foreign
exchange earnings in Iran's industry sector. For this purpose, seasonal data from
2002-2 to 2018-3 and using the NARDL method to determine the Rocket-Feather
effect of diversification and concentration in industrial export have been used,
and for the purpose of examining export diversification, the Hierarchical Index
and Till Index have been used. The results confirm the asymmetric effects of
diversification and concentration on instability of exchange earnings industry in
the short and long run, so that in both models, diversity has less impact on the
focus of industrial exports, so the diversification of export-oriented industrial
goods has slowly stabilized foreign exchange earnings. While the concentration
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Keywords.: o of export industrial goods has been strongly caused by the instability of exchange
Expgrt diversification, earnings. Also, the impact of global income on the instability of the industrial
Foreign exchange exchange earnings has been negatively achieved, thereby contributing to the

earnings, Industrial goods | stability of exchange earnings, while the instability of the real exchange rate,
exports, NARDL method. | inflation rate is positive and instability have intensified. Also, the impact of
investment in the industrial sector was negative but insignificant.

Extended Abstract increasing the number of export goods
and reducing dependence on a foreign

Export diversification has always been of ) )
exchange source. The concept of diversity

interest to economists, and it means
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is the opposite of the concept of
concentration and includes two basic
dimensions, namely the relatively large
number of goods exported and the
distribution of almost equal share of goods
in the country's total exports'. Increasing

the number of exported goods, while
increasing the country's revenue and a
positive impact on the trade balance, can
strengthen the national currency and
stabilize the exchange earning’s revenue.
The reason is that dependence on an
export commodity can cause income
fluctuations in terms of both changes in
commodity prices and exports. On the
other hand, empirical evidence and
studies show that the effects of
diversification and concentration of
export goods can have different effects on
income volatility.

A study of the movement of leading
countries influencing the global economy
in the field of trade, shows an increasing
share of industrial exports of total exports.
Therefore, the role of export of industrial
goods on the one hand and attention to
the policy of expanding foreign trade and
export development on the other hand,
special place. The
development of the industrial sector can
be profitable for other sectors of the
economy, because the service and
agriculture sectors are closely related to

has found a

the industry sector?.

The positive and negative effects of the
concentration of export goods are

' Gozgor, G, Can, M.2014
2 Carlos, A. Demetrio, C. Edgar, G. 2020

different, so the concentration of export
goods with intensity such as rocket and
the diversification of export goods with a
mild effect such as feather on the stability
of income are effective. To determine the
effects of diversity and concentration of
industrial exports, we calculate the
Herfendall index and the Theil index for
the industrial sector and estimate the two
models based on seasonal statistics in the
period 1381-1387 by using the NARDL
method. In order to find the index of
export instability and due to lack of data,
we have used the absolute value of the
deviation of export earnings from the
average and its division by the amount of
earnings as a measure of instability?.

Based on the obtained results, it can be
seen that foreign income has a negative
effect and exchange rate fluctuations and
inflation rate have a positive effect on the
instability of industrial income and
income. Therefore, the increase in foreign
income has reduced instability and the
increase in exchange rate fluctuations and
the general level of prices has increased
the instability of industrial income in both
models.  Therefore, diversity and
concentration had asymmetric effects on
the instability of monetary and industrial
income, and in both models, diversity had
less effect than the concentration of
goods, exports and industry. This means
that the diversification of industrial-
exported goods has slowly stabilized
revenue, while the concentration of
industrial-exported goods has severely

3 Fakhraee, E. Ahmadi, H. 2011
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destabilized revenue. Based on the short-
term results, it is observed that in each
period, approximately 20% of the
imbalance is eliminated, so the movement
towards equilibrium is slow.

It seems that the lack of long-term
planning, diversion of payment facilities to
the industrial sector and also the lack of
attention to infrastructure can be the main
reasons for the non-significant impact of
investment. Also, price fluctuations and
changes in the general level of prices due
to creating risks and worries for investors
and producers on the one hand and
reducing the planning time horizon on the
other hand, cause fluctuations in
production and exports and income
fluctuations. Therefore, it is suggested
that the government, considering the
production infrastructure and strict
supervision of the facilities granted in the
industrial sector, while encouraging
investors and industrial enterprises, in
order to diversify export goods through
the channel of creating equal
opportunities for people in society. They
should take steps to prevent the industry
from concentrating in order to reduce
income volatility.
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