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been considered by policymakers. Corruption as one of the indicators of
institutional quality can lead the resources of society to specific groups and cause
a lack of resources in areas such as health. Therefore, the phenomenon of
corruption can be one of the obstacles to achieving the health goals in any
society. The purpose of this article is to examine the impact of two different
indicators of corruption on life expectancy in 10 selected Asian developing
countries for the period 1996 to 2015. For this purpose, Pooled Mean Group
Econometric (PMG) method was used. The results showed that in both models,
reducing corruption had a positive and significant effect on life expectancy in the
long run. However, in the short term, only the control of corruption index
introduced by the World Bank had a significant and negative effect on life
expectancy. In other words, in the short term, corruption has been able to
positively affect health by bypassing the legal barriers in the health sector. In the
long run, on the contrary, the negative effects of corruption are greater and
therefore corruption has a negative impact on health in the long run.
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Extended Abstract

1. Introduction

Health, as one of the elements of human
capital, can directly and indirectly affect
economic growth. Therefore, it is
important to study the factors affecting it.
Health has characteristics that make it
different from other products. These
features cause the market failure.
Therefore, the need for government
intervention is raised given that there are
no conditions for proper functioning in the
health market. Therefore, in many
countries, the health care system is
publicly available. This leads to a large
percentage of the government budget
being allocated to this sector, resulting in
the possibility of corruption. One of the
influential elements on health is
institutional quality. In this index,
corruption is recognized as one of the
important challenges affecting health.
Corruption can affect health in four ways:
1- The cause of corruption weakens the tax
system and leads to tax evasion and
improper tax exemptions. Lower tax
revenues reduce the resources available to
the public sector to provide services,
including education and health (Mauro,
2004). 2-Corruption increases the
government's operating costs and, as a
result, reduces the resources available for
other uses, including the formation of
human capital. 3- The factor of corruption
also affects the composition of the
government’s spending, so that if the
officials are corrupt, the possibility of
taking bribes to allocate the government
resources, including health, increases
(Sepehrdoost & Ferdows, 2016). 4- A
corrupt system, in exchange for bribes, is
more inclined to approve contracts for the
provision of low-quality public goods and
services, which reduces the quality of
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education as well as health services and
undermines the government's ability to
improve and achieve educational
standards. As therapy is effective (Mauro,
2004), this study examines the impact of
corruption on health.

Corruption in the health sector causes
the type of treatment and drugs to exceed
the real cost due to the possibility of
hoarding and the existence of a black
market. At the same time, the perpetrators
of crime remain safe due to the lack of
adequate regulations and supervision, lack
of transparency and accountability in
society. In this way, such a cycle of
increasing costs and the occurrence of
violations continues. Corruption can affect
a nation's ability to provide quality health
care. Corruption reduces the
government’s revenue, which could be
spent on patients and public health. Also in
the drug import sector, there is a tendency
to corruption and the formation of a
monopoly market to increase the drug
prices. Corruption reduces efficiency and
effectiveness while increasing inequality
in the health sector through a negative
impact on the health outcomes.

2. Data / Methodology

This model is adapted from the model of
Maderimov and Lee (2019) and Zhang
(2005) as follows.

AlnLly = a + X752 b AlinLl_; +
Z:lzzo Coi Aln GDPPit_j +
Y20 dj AINCORyy—j + X% e; Aln LUR;_j +
Yt e AInLEH;_;+6yIninLl;_; +
6,InGDPP;;_; + 6,InCOR;j—1 +
93 anRit—l + Elt K=1,2

In this model, LI represents life
expectancy, GDPP represents GDP per
capita, COR represents corruption
indicators, LUR represents urbanization
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index, and LEH represents health
expenditure.

3. Results/Findings

In the long run, 1% increase in the Bank's
Corruption Control Index leads to 0.085%
increase in the life expectancy index and
1% increase in the International Risk
Corruption Index leads to 0.11% increase in
it, i.e., in long run, corruption has negative
effects on health. However, in the short
run, just the World Bank's Corruption
Control Index has a significant negative
impact on the life expectancy, so that 1%
increase in the World Bank's Corruption
Control Index reduces the life expectancy
by 0.0063%. One of the reasons for the
negative control of the Corruption
Perceptions Index (positive impact of
corruption) on the short-term life
expectancy index is faster access to health
services in exchange for paying bribes due
to time constraints and long queues.
Structurally, it can be said that there is a
relatively high degree of corruption in
most of the selected countries in this
study. Hence, it seems that the prevalence
of bribery in these countries is justified on
average. Also the results show that in the
long run, public health expenditure has a
positive and significant effect on the life
expectancy for both models. The
urbanization just has a positive and
significant effect on the life expectancy in
the corruption index model of the
international Country Risk Guide in the
long run. However, this index has no
impact on the life expectancy in the short
run. The impact of GDP on health is
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positive and significant in the long run,
however.

4. Conclusion

According to the results, in the long run,
the effect of corruption on health is
negative while in the short run, the effect
of corruption control index on health (life
expectancy) is positive. In other words, in
the long run, the negative effects of
corruption on health are greater than the
positive effect of it and reduce the life
expectancy index in the countries studied.
This is while in the short term, in the
Corruption Control Index, the impact of
corruption on bribery to achieve the
health care improves health, ie,
corruption in the short term, served as a
way to circumvent the existing health
laws, provides faster access to services. In
other words, in the short term, the health
index improves because people can no
longer wait in line to receive the health
services through bribery, or receive higher
quality services.
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