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Abstract

The effects of government size on multidimensional poverty as an important fac-
tor in the development and growth of countries has a decisive role, and various
aspects and areas in developing countries have always been affected by this cat-
egory. Accordingly, one of the most important goals of economic planners is to
reduce the size of the government to prevent the spread of poverty, especially
multidimensional poverty. Without taking into account the different dimensions
of poverty, it is impossible to accurately analyze poverty and its effects on socie-
ties. Therefore, the present research aims to evaluate the effects of government
size on multidimensional poverty in Iran and selected developing countries from
2012 to 2021 using the generalized moments method. The results of the study in-
dicate that the government size index has a non-linear effect on multidimen-
sional poverty. The government size index at its low levels has left a negative im-
pact on multidimensional poverty, but the increase in the level of the government
size index and its crossing of the threshold level of 18.33 has caused the aggrava-
tion of multidimensional poverty. On the other hand, the first break of multidi-
mensional poverty has a positive effect, and control of corruption and public
health has a negative effect on multidimensional poverty. Moreover, considering
the effect of corruption control and public health on reducing multidimensional
poverty, necessary institutional reforms are suggested to improve social security,
promote transparency, improve corruption control factors, and increase public
health in various fields.
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1. Introduction

The role and size of the government in
economies, as one of the main topics of
economic schools, has always been the fo-
cus of economic decision-makers. Gov-
ernments in developing countries have
generally played a very prominent role in
the administration of economic affairs for
successive decades. The absence of a ca-
pable private sector in the economic
structure has led to the formation of an in-
efficient structure in these countries in
such a way that even joining these coun-
tries in global markets and opening up
their economies will have no effect, at
least in the short term. There are pieces of
evidence of the performance of some de-
veloped and developing economies in the
last few decades, which show that exceed-
ing the optimal size of the government to
provide basic services leads to a decrease
in economic growth and an increase in
poverty. The increase in government
spending and its interventions and mis-
management in the economy causes an in-
efficient allocation of the public resources
of society and causes a disruption in the
functioning of the market system and a
decrease in social welfare, which itself
causes the aggravation of poverty, espe-
cially multidimensional poverty. In fact, an
efficient government is essential to
achieving the goal of economic and social
development (HosseiniDoost et al., 2020).
This research investigated the non-linear
effects of government size on multidimen-
sional poverty in developing countries.

2. Background and innova-
tion

Investigating the effects of government

size on multidimensional poverty becomes

important because most studies have in-

vestigated the effects of government size

only on household income, while multidi-
mensional poverty, job skills, age, family
status, physical and mental health, and
many other factors are also included
(Rimoldi et al., 2020). In the field of gov-
ernment size, many scientific researchers
have been presented in Iran and other
parts of the world. In the meantime, exam-
ining the effects of government size on
multidimensional poverty can greatly help
analyze this issue and find appropriate so-
lutions to correct this process in develop-
ing societies. Of course, it must be admit-
ted that only a little study has been done
in this regard in Iran.

3. Purpose and method

This research attempted to understand
the non-linear effects of government size
on multidimensional poverty in developing
countries from 2012 to 2021. The method-
ology considered in this research is the
econometric methodology, which is based
on the analytical-applied method, and the
econometric model in question is de-
signed based on economic theories. For
this purpose, the method of generalized
moments (Generalized Moment of
Method) or (GMM) was used. The models
estimated in this way correctly calculated
the possibility of persistence and allowed
the researchers to consider the problems
of fitting the migration rate in the scope of
this study (Galliano and Romero, 2017).

4. Research results

The results of the study indicate that the
government size index has a non-linear ef-
fect on multidimensional poverty; the gov-
ernment size index at its low levels has left
a negative impact on multidimensional
poverty, but the increase in the level of the
government size index and its crossing of
the threshold level of 18.29 has caused the
aggravation of multidimensional poverty.
Moreover, the first break of
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multidimensional poverty has a positive
effect, and control of corruption and pub-
lic health has a negative effect on multidi-
mensional poverty. Also, considering the
effect of corruption control and public
health on reducing multidimensional pov-
erty, necessary institutional reforms are
suggested to improve social security, pro-
mote transparency, improve corruption
control factors, and increase public health
in various fields.
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