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Abstract

Globalization is a phenomenon that has caused many changes in people's lives.
There are different opinions regarding the effects of globalization on economic
growth and development and the human development index. Some believe that
globalization will cause global markets to develop, which will increase trade and
investment exchanges between countries and improve the Human Development
Index. In contrast, others argue that increased exchanges and competition
between countries will only make companies want to maximize their profits and
pay less attention to improving labor conditions, which can reduce health
indicators and increase poverty. It should be noted that the economic
globalization index was calculated using the shannon entropy method and simple
additive weighting method. The results of the study show that the economic
globalization index had an upward trend until 1390, fluctuated between 1390-1397
and started a downward trend from 1397 onwards. In this research, the effect of
the economic globalization index on the human development index in Iran for the
period 1375-1400 has been investigated. The estimation of the model has been
done using the autoregressive distributed lag method (ARDL). Also, the results
show that the economic globalization index had a positive and significant effect
on the human development index. Other variables of the model i.e. gross
domestic product, government expenditure, ratio of urban population to total
population and export of goods, services have a positive and significant effect,
and inflation has a negative effect on the human development index.
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1. Introduction

The phenomenon of globalization has
caused many changes in the economic,
social, and cultural sectors of countries.
Therefore, examining the effects of
globalization on all countries, including
Iran, is very important. There are different
opinions regarding the effects of
globalization on people's lives as well as
the human development index. Some
believe that globalization leads to the
economic growth of countries by
increasing the volume of trade and
investment, which helps to improve the
human development index. However,
others believe that this increase in trade
will cause large international companies,
which are very influential in the global
economy, to seek to maximize their
profits, which will cause less attention to
the conditions of the Ilabor force.
Therefore, this issue can reduce the
human development index and increase
poverty. Considering the importance of

this issue, the present research examines
the effects of globalization (in the
economic dimension) on the human
development index in Iran from 1375 to
1400. To do this, the ARDL method was
used. It should be noted that the economic
globalization index is based on the
statistics available in Iran and with the
help of a composite index, which is one of
the innovative aspects of this article.

2. Method

To calculate the index of economic
globalization in Iran, the composite
indexing method was wused. For this
purpose, ten steps were taken to build this
composite index. The first six steps were
related to the construction of the
composite index and the next three steps
were related to the evaluation of how to

construct the index and data. In the last
step, the ways of presenting and
publishing the index were explained. The
first six steps included the development of
the conceptual framework, selection of
variables, multivariate analysis,
normalization of variables, weighting and
aggregation, and presentation and
publication of results. In the next step,
emphasizing maintaining the main nature
of information, the best method was used
in  multi-criteria  decision  models.
Shannon's entropy method was used to
evaluate and construct the economic
globalization index, and the SAW method
was used to calculate the weight of the
components.

The ARDL model was also used to
investigate the impact of globalization on
the human development index. This model
can show the long-term effect of the
globalization index as well as other
variables such as GDP per capita, exports,
ratio of wurban population to total
population, government spending, and
inflation rate.

3. Findings

In the period under review, the economic
globalization index for Iran had an upward
trend until 1390, which shows the
improvement of this index. Since 1390 and
with the start of sanctions and the
separation of Iran's economy from the
world economy, the status of this index
fluctuated during 1390-1397. From 1397
onwards and the beginning of a new
period of sanctions, the said index started
a downward trend more strongly, and its
status is close to the beginning of 2019.
The coefficient of the economic
globalization index is positive and
significant. In other words, with a one
percent increase in the economic
globalization index, the human
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development index increases by 0.0061
percent on average. Increasing
government spending and gross domestic
production will strengthen the human
development index in the long term. The
export coefficient has a positive and
significant  effect on the human
development index in the long term in a
way that a one percent increase in exports
increases the human development index
by 0.037 percent on average. Moreover,
the coefficient of inflation on the human
development index is negative and
significant; in other words, in the long run,
inflation causes a decrease in the human
development index.

4. Results

The trend of changes in the economic
globalization index shows that Iran's
economy is moving away from the world
markets. This distance makes Iran's
industry far away from the world's
knowledge, technology, and financing.
Therefore, it is expected that it will have
its adverse effects in the coming years.

The long-term and significant effects of
the economic globalization index on the
human development index show that the
movement of Iran's economy towards
global markets and the use of global
economic capacities can have positive
effects on education, health, and life
expectancy in Iranian society. Therefore,
the country of Iran should take steps to

tific consultants in this paper.
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improve and develop its human index as
much as possible by creating more
effective communication with the world
by increasing the power of negotiation,
bargaining, and diplomatic scoring and
reducing trade barriers. The negative
effect of inflation on the human
development index shows that part of the
decrease in the said index was due to the
increase in the inflation rate in recent
years. Therefore, adopting policies that
control inflation will be very important and
necessary. Moreover, other results of the
model show that the increase of variables
such as gross domestic product per capita,
government expenditures, and exports
have a positive and significant effect on
the human development index. Therefore,
the rate of sustainable economic growth,
the expansion of trade, and the increase of
government spending in social sectors will
improve the human index.
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